
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Planned Giving to 
The LOFT 

   
What Types of Gifts Can I Donate?  
The LOFT gratefully accepts cash, property, and other types of gifts. Following are a 
number of examples: 
 
a. Stocks, bonds and mutual funds. Transferring publicly traded stock, bonds, or 
mutual funds to The LOFT is simple and straightforward. Gifts that have appreciated in 
value over the years are often the least expensive to give from a tax perspective. This 
is because the donor receives an income tax deduction for the value of the asset, and 
yet has paid much less than that value to acquire the asset. Let’s look at a specific 
example of a donor contributing a gift of stock. The value of the deduction -- the actual 
tax savings -- is equal to the gift value multiplied by the donor’s tax bracket.  
 

Purchase price $1,000 
Current value of stock $10,000 
Tax bracket 28 percent  
Value of deduction $2,800 

 
In this case, the value of the deduction is three times greater than the original cost! 
Stock is the most obvious example of using appreciated property as a charitable gift, 
but many other assets that have risen in value over the years are also good gift assets.
 
b. Real estate. The LOFT generally accepts gifts of residences, vacation homes, 
commercial buildings, farmland, timberland, and undeveloped property. 
 
c. Interests in businesses. Depending on the circumstances, The LOFT may be able 
to accept stock of closely held corporations, or interests in partnerships or limited 
liability companies. 
 

 

 
d. Art. The LOFT readily accepts gifts of works of art. 
 
e. Collectibles. Coins, stamps, and other types of collectibles are suitable gifts  
to The LOFT. 
 
f. Intangibles. Patents, copyrights, and other intangible assets are suitable gifts  
to The LOFT. 
 
g. Cash. 
Yes, outright cash. 
 
How Can I Donate Gifts?  
Gifts can be donated outright or through estate planning methods. Following are several 
approaches. 
 
Outright Gifts  
An outright gift to The LOFT is one in which the donor completely and irrevocably parts 
with the asset and The LOFT receives it immediately. The most dramatic tax advantage of 
outright gifts is that the donor receives an immediate income tax deduction. Normally, the 
amount of the deduction is equal to the value of the asset. 
 
So with cash, the value is the amount of the check. With stocks and bonds, the value is 
equal to the average of the high and low prices during the day the gift is made. With almost 
everything else -- non-cash gifts that are not marketable securities -- an appraisal is 
required to determine the asset’s value. 
 
Planned and Deferred Gifts 
A. Gifts Made Through Your Will 
Charitable bequests are statements of pride that celebrate your commitment to The LOFT, 
and the LGBT community. In making a bequest to your LGBT center you may 
 

∇ Designate a specific amount 
∇ Designate a percentage. 
∇ Designate a specific item such as a security, real estate, artwork, etc. 
∇ Establish a Testamentary Trust with income retained for your heirs for a period of 

time and the remainder to The LOFT or with income to The LOFT, the remainder 
to your heirs. 

 
B. Life Income Gifts.  
In the context we have established here, a planned gift is often referred to as a “life income 
gift” because the donor receives an income from the donated assets, in many cases for the 
rest of his or her life. There are three types of life-income gifts: 
 
 

1. Charitable Gift Annuities. With a charitable gift annuity, you receive a fixed 
rate of return for life, typically at rates much higher than rates offered by 
banks or other fixed-income investment vehicles. The rate of return 
generally varies depending on your age at the time of the gift. A portion of 
the income you receive is tax-free. You can establish a charitable gift 
annuity with a minimum gift of $10,000. You can choose a deferred 
charitable gift annuity, where the start of income payments is deferred, and 
you receive a higher rate of return in exchange for the deferral. And, as 
previously noted, gift annuities can now be structured so that a portion of 
your gift can be sent to The LOFT immediately upon completion of the 
annuity agreement. 

 

 



 

C. Gifts of Retirement Assets. If the ultimate beneficiary of your retirement assets 
(IRA,401(k), profit-sharing plan, pension plan, or Keogh plan) is an individual, the 
beneficiary (even if the beneficiary is your spouse) generally must pay income tax on 
receipt of the assets. In addition, the assets are included in your taxable estate and 
may be subject to estate tax if the beneficiary is anyone other than your spouse. 
Therefore, if your retirement assets pass to your children or other individuals, a 
significant portion of your retirement assets could be lost to taxes. 
 
However, by designating The LOFT as beneficiary of your retirement assets, at your 
death the entire portion designated to The LOFT will go to support The LOFT; no 
income or estate tax will be assessed against the assets given to The LOFT. Naming 
The LOFT as beneficiary of retirement assets generally is simple, and usually you can 
make the designation merely by signing a form supplied by your retirement plan 
administrator or IRA trustee. Federal law, however, may require additional procedures 
for married persons. 
 
D. Gifts of Life Insurance. Naming The LOFT as a beneficiary of an existing life 
insurance policy is easy (often requiring nothing more than completing a simple form 
from you insurance company), requires no out-of-pocket expense, and can provide a 
significant contribution to The LOFT. 
 
If you own an individual life insurance policy, in addition to naming The LOFT as the 
beneficiary, you also can transfer ownership of the policy to The LOFT, whereby you 
will receive an income tax charitable deduction. Unfortunately, you cannot transfer 
ownership of a group policy to The LOFT. However, naming The LOFT as a full or 
partial beneficiary of a group life insurance policy will remove the life insurance 
proceeds from your taxable estate. 
 
What Can You Do If You Are Interested in Making a Charitable Gift to The LOFT? 
If you want to consider other giving options or would like more information on the 
options mentioned here, please contact a member of the Planned Giving Committee. 
We strongly urge our donors to work closely with their professional advisors to 
determine the most advantageous charitable estate plan for them.  
 
Because of the several economic advantages associated with them, planned gifts are 
often complex transactions that require guidance from those who regularly work with 
them. Choosing the right type of gift, the right payout, and other appropriate terms of 
the gift can be daunting. Accordingly, you should also contact your own financial, tax or 
legal counselor. 
 

 

 
2. Charitable Remainder Annuity Trusts. This is an irrevocable trust that pays 

you a fixed rate of return for life or for a fixed time period. You have some 
flexibility insetting the rate of return. The taxation of the income you receive 
depends on the type of investments held by the trust. 

 
3. Charitable Remainder Unitrusts. These instruments offer considerable 

flexibility. Your gift is held by a trustee, who converts the gifted property tax-
free into a diversified mix of fixed-income and equity investments. Trust 
earnings grow free of tax. Depending on your objectives, you can, to 
considerable extent, guide the mix of investments and the amount and 
timing of income paid to you. The amount of income you receive each year 
generally will be affected by the investment performance of the trust. The 
income paid to you will be taxed to you in accordance with the type of 
income earned by the trust, e.g., ordinary income, capital gain, or tax-free 
income. At the end of the term of the trust, The LOFT receives the assets 
remaining in the trust.  

 
Advantages of Charitable Remainder Trusts 
There are several advantages for establishing a charitable remainder trust. A typical 
situation is one in which you use an appreciated asset to fund a charitable trust, from 
which you will receive an income for life. At the end of that time, the trust assets are 
transferred to The LOFT. 
 
Let’s take a look at some of the advantages of establishing a planned gift under the 
following conditions. Assume that you are 65 years old and that you use $100,000 of 
appreciated securities with a cost basis of $10,000 to establish a charitable remainder trust 
that will pay you a 5 percent income for the rest of your life. The securities are currently 
paying a 2 percent dividend annually. 
 
Income Tax Deduction.  
Because you establish a qualified charitable trust, you receive an income tax deduction of 
approximately $44,482. In a 35 percent tax bracket the income tax savings equals 
approximately $15,569. This is less than the deduction allowed for an outright gift of the 
same amount, because you retain a right to the income from the gift for the rest of your life.
 
Capital Gains Tax Avoidance.  
Had you decided to sell the asset and invest the proceeds in an investment that would 
produce more income, you would have had to pay a capital gains tax on the $90,000 
appreciation. At a rate of 15 percent (and higher in states like Oregon that have their own 
capital gains tax), this benefit equals a savings of $13,500. The trust is able to sell the 
stock and reinvest without paying a capital gains tax. 
 
Increased Income.  
You established a payout of 5 percent from the charitable trust, over two times the amount 
you were receiving from the stock dividends.  
 
Estate Tax Avoidance.  
After your lifetime your estate receives a charitable deduction equal to the value of the 
trust assets. Although your estate would receive the equivalent of this benefit with an 
outright gift, you receive the above advantages as well with a planned gift. 
 
Life income gifts are not for everybody.  
Once the asset is donated, the donor may not retrieve the asset. Yet, charitable remainder 
trusts and other life income giving methods can be the most rewarding of all. For those 
who truly wish to help The LOFT, but who need the income from the asset, a life income 
gift is often the perfect method to accomplish both objectives. 

For more information 
on Planned Giving to 
The LOFT, call us at 

914-948-2932


